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INVESTMENT MANAGERS : SBI FUNDS MANAGEMENT PRIVATE LIMITED

(A Joint Venture between SBI & AMUNDI)

INFORMATION COMMON TO ALL DEBT & LIQUID SCHEMES

Name of Trustees Company: SBI Mutual Fund Trustee Company Private Limited
Dividend Policy: Dividend will be distributed from the available distributable surplus after
the deduction of the income distribution tax and the applicable surcharge & cess, if any. The
Mutual Fund is not guaranteeing or assuring any dividend.

Applicable NAV :

For Debt schemes

1. Forpurchases for an amount of less than Rs. 1 Crore: In respect of valid applications

received upto the cut-off time(i.e. 3.00 p.m.), by the Mutual Fund alongwith a local
cheque or a demand draft payable at par at the place where the application is
received, the closing NAV of the day on which application is received shall be
applicable.
In respect of valid applications received after the cut-off time(i.e. 3.00 p.m.), by the
Mutual Fund alongwith a local cheque or a demand draft payable at par at the place
where the application is received, the closing NAV of the next business day shall be
applicable

2. For purchases for an amount of Rs. 1 Crore and above

i) In respect of application received upto 3.00 p.m. on a day and funds for the
entire amount of subscription/purchase as per the application are credited to
the bank account of the respective schemes before the cut-off time i.e. available
for utilization before the cut-off time — the closing NAV of the day shall be
applicable.

i) In respect of application received after 3.00 p.m. on a day and funds for the
entire amount of subscription/purchase as per the application are credited to
the bank account of the respective schemes before the cut-off time of the next
business day i.e. available for utilization before the cut-off time of the next
business day — the closing NAV of the next business day shall be applicable

3.  Forallotment of units in respect of Switch - in to income / debt oriented schemes/
plans for an amount of Rs. 1 Crore and above (other than liquid schemes / Plans)
from other schemes:

It is necessary that:

i) Application for switch-in is received before the applicable cut-off time.

iy Funds for the entire amount of subscription/purchase as per the switch-in
request are credited to the bank account of the respective switch-in income/
debt oriented mutual fund schemes/plans before the cut-off time.

iiiy  The funds are available for utilization before the cut-off time, by the respective
switch-in to income/debt oriented mutual fund schemes/plans.

For Liquid schemes
For Purchase

i) Where the application is received upto 2.00 p.m. on a day and funds for the entire
amount of subscription/purchase as per the application are credited to the bank
account of the respective liquid schemes/plans before the cut-off time i.e. available
for utilization before the cut-off time — the closing NAV of the day immediately preceding
the day of receipt of application shall be applicable;

i) Where the application is received after 2.00 p.m. on a day and funds for the entire
amount of subscription/purchase as per the application are credited to the bank
account of the respective liquid schemes/plans on the same day i.e. available for
utilization on the same day- the closing NAV of the day immediately preceding the
next business day shall be applicable;

iiiy  Irrespective of the time of receipt of application, where the funds for the entire amount
of subscription/purchase as per the application are not credited to the bank account
for the respective liquid schemes/plans before the cut-off time i.e. not available for
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utilization before the cut-off time — the closing NAV of the day immediately preceding
the day on which the funds are available for utilization shall be applicable.
For allotment of units in respect of Switch - in to Liquid Schemes / Plans from other
schemes:

It is necessary that:

i) Application for switch-in is received before the applicable cut-off time.

i) Funds for the entire amount of subscription/purchase as per the switch-in request
are credited to the bank account of the respective switch-in schemes before the cut-
off time.

iii)  The funds are available for utilization before the cut-off time, by the respective switch-
in schemes

For Repurchase including Switchout of Magnums/Units :

For Debt schemes: In respect of valid applications received upto 3 p.m. by the Mutual Fund

at any of the designated collection centres, same day’s closing NAV shall be applicable. In

respect of valid applications received after 3 p.m. by the Mutual Fund at any of the designated
collection centres, the closing NAV of the next business day shall be applicable.

For Liquid schemes: Switch Out : In respect of valid applications received upto 3 p.m., by

the Mutual Fund, the closing NAV of the day on which application is received shall be

applicable. In respect of valid applications received after 3 p.m. by the Mutual Fund, the
closing NAV of the next business day shall be applicable.

For Repurchase : In respect of valid applications received upto 3 pm. by the Mutual Fund,

the NAV of the day preceding the business day shall be applicable.

Despatch of Repurchase request : Within 10 working days of the receipt of the redemption

request at the authorized centers of SBI Mutual Fund.

Entry Load : In terms of SEBI circular no. SEBI/IMD/CIR No.4/ 168230/09 dated June 30,

2009, no entry load will be charged by the Scheme to the investor effective August 1, 2009.

Upfront commission shall be paid directly by the investor to the AMFI registered Distributors

based on the investors’ assessment of various factors including the service rendered by

the distributor.

Daily Net Asset Value (NAV) Publication: The NAV for debt scheme will be declared on
all business days and NAV for liquid scheme will be declared on all calender days and will
be published in 2 newspapers. NAV can also be viewed on www.shimf.com and
www.amfiindia.com.

Tax treatment for the Investors :As per the taxation laws in force as at the date of the

Document, and as per the provisions contained in the Finance Act, 2011 there are certain

tax benefits that are available to the investors and the mutual fund. The same are stated

hereinunder:-

It may however be noted that the tax benefits described in this document are as available

under the present taxation laws and are available subject to fulfillment of stipulated conditions.

The information given is included only for general purpose, regarding the law and practice

currently in force in India and the Investors should be aware that the relevant fiscal rules

or their interpretation may change. In view of the individual nature of tax implication, each
investor is advised to consult his/her own professional tax advisor to understand the tax
implications in respect of his investment decision.

FOR UNIT HOLDERS:

1. Tax on income in respect of units : As per the provisions of Section 10(35) of the
Act, income received in respect of units of a mutual fund specified under Section
10(23D) of the Act is exempt from income tax in the hands of the recipient unit holders.

2. Capital Gains : As per section 2(42A) of the Act, units of the scheme held as a capital
asset, for a period of more than 12 months immediately preceding the date of transfer,
will be treated as long-term capital assets for the computation of capital gains; in all
other cases, they would be treated as short-term capital assets.
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Tax Rates under the Income Tax Act for Capital Gains

Tax Rates* under the Act

Resident Individual / HUF / NRI's

Units of an equity oriented fund

Short Term Units of a non equity oriented fund Taxable at normal rates of tax applicable to the assessee

Units of an equity oriented fund 15% on redemption of units where STT is payable on redemption (u/s 111A)
Long Term Units of a non equity oriented fund 10% without indexation, or 20% with indexation, whichever is lower (u/s 112)
Capital Gain

Exemption in case of redemption of units where STT is payable on redemption [u/s 10(38)]

* Plus Applicable surcharge and education cess as per Income Tax Act.

3.  Capital Losses: The capital losses resulting from the sale of units would be available
for setting off against capital gains which would reduce the tax liability of the unit
holder to that extent. However the losses on transfer of long term capital assets shall
be carried forward separately for a period of eight assessment years to be set off
only against long term capital gains. Similarly unabsorbed short term capital losses
shall be carried forward and set off against the income under the head ‘Capital Gain’
in any of the subsequent eight assessment years. Losses on transfer of long term
capital assets would be allowed to be set-off only against gains from transfer of long-
term capital assets and the balance long-term capital loss shall be carried forward
separately for a period of eight assessment years to be set off only against long-term
capital gains.

4.  Dividend Stripping :

All Unit Holders: As per Section 94 (7) of the Act, loss arising on sale of Units , which
are bought within 3 months prior to the record date (i.e. the date fixed by the Mutual
Fund for the purposes of entitlement of the Unit holders to receive the income ) and
sold within 9 months after the record date, shall be ignored for the purpose of
computing income chargeable to tax to the extent of exempt income received or
receivable on such Units.

5.  Bonus Stripping

All Unit Holders: As per Section 94 (8) of the Act, wherein in case of Units purchase
within a period of 3 months prior to the record date for entitlement of bonus and sold
within 9 months after the record date, the loss arising on transfer of original Units
shall be ignored for the purpose of computing the income chargeable to tax. The
amount of loss so ignored shall be deemed to be the cost of acquisition / purchase
of such bonus Units as are held by it /him on the date of such sale/transfer.

6. Investments by charitable and religious trusts : Units of a Mutual fund Scheme
referred to in clause 23D of section 10 of the Income Tax Act, 1961, constitute an
eligible avenue for investment by charitable or religious trusts per rule 17C of the
Income Tax Rules, 1962, read with clause (xii) of sub-section (5) of section 11 of the
Income Tax Act, 1961.

7.  Wealth Tax: Units held under the Mutual Fund Scheme are not treated as assets
within the meaning of section 2(ea) of the Wealth Tax Act, 1957 and are, therefore,
not liable to Wealth-Tax.

8.  Gift Tax : The Gift Tax Act, 1958 has ceased to apply to gifts made on or after October
1, 1998. Gifts of Units purchased under plan, would therefore, be exempt from gift tax.
Where however the gifts , exceeding Rs.25,000/- made on after 01.09.04 , the same
is to be included as income in the hands of donee under new sub clause (xiii) inserted
in Section 2(24) read with new Section 56(2)(v) by the Finance (No. 2) Act 2004.

FOR THE FUND:

1. Registered with SEBI : SBI Mutual Fund is registered with SEBI and is as such eligible for
benefits under section 10(23D) of the Act. Accordingly its entire income is exempt from tax.

2. Dividend Distribution Tax: Till May 31, 2011 Mutual Funds are required to pay
distribution tax on income distributed by it at the rate of 12.50% (Plus Surcharge and
cess) in the case of distributions to Individuals and HUFs. And at the rate of 20.00%
(Plus Surcharge and cess) is applicable for distributions made to persons other than
an Individual or a HUF.
In the case of liquid funds, Dividend distribution tax is at 25.00%, (Plus Surcharge
and cess). With effect from June 01, 2011 following dividend distribution tax will be
paid by mutual fund on the income distributed:

Debt Funds:
To resident individual/HUF/NRI - 12.50 % (plus surcharge & cess)
To others - 30% (plus surcharge & cess)
Liquid Funds:
To resident individual/HUF/NRI - 25.00 % (plus surcharge & cess)
To others - 30% (plus surcharge & cess)
3. No TDS on receipt of income: The Fund will receive all its income without deduction
of tax as per provisions of section 196 (iv) of the Income tax Act, 1961.

4,  Service tax: AMC / Mutual Funds are covered under the category of “Business
Aucxilliary Services” and are liable for paying service tax as service recipients on
services provided by distributors of mutual fund /agents. The rate of service tax is
10.30% (inclusive of education cess of 3%)

Unit holders’ Information

Abridged schemewise Annual Report shall be provided to investors by post except to those
investors who have opted to receive the same by email. Before the expiry of one month
from the close of each half-year i.e. on 31st March and on 30th Sept., the fund shall publish
its unaudited financial results and the individual Fund wise portfolio in the prescribed
formats in one national English daily newspaper and in a Marathi newspaper. These shall
also be displayed on the website of the mutual fund and AMFI.

FOR INVESTOR GRIEVANCE PLEASE CONTACT

Name & Address of Registrar:
Computer Age Management Services Pvt. Ltd.,
(SEBI Registration No. : INR000002813)

148, Old Mahabalipuram Road, Okkiyam Thuraipakkan,
Adjacent to Hotel Fortune, Chennai 600097, Tamil Nadu
Tel: 044-30407000 & 24587000,

Fax: 044-24580982
Email: enq_L@camsonline.com,

Website : www.camsonline.com

SBI MUTUAL FUND

Mr. C A Santosh
(Chief Manager — Customer Service)
SBI Funds Management Pvt. Ltd.
701-703, Raheja Centre, Nairman Point,
Mumbai 400 021
Tel: 022-43511611
Fax: 022-435116115
Email: customer.delight@sbimf.com

Website: www.shimf.com

El

FOR FURTHER DETAILS ON THE SCHEMES, INVESTORS ARE ADVISED TO REFERTO
THE SCHEME INFORMATION DOCUMENT

Date : August 9, 2011
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SCHEME SPECIFIC RISK FACTORS

Mutual Fund Units involve investment risks including the possible loss of principal.
Please read the SID carefully for details on risk factors before investment.
Scheme specific risk factors are summarized below:

MAGNUM INSTACASH FUND

A. Asin the case of any fund investing in debt, the NAV of the scheme will be
sensitive to changes in interest rate. In case of an increase in interest
rates, the market value of existing debt instruments may fall, leading to a
fall in the NAV. The sensitivity of the NAVs of either of the Plans to interest
rate movements cannot be entirely eliminated and investment in the either
Plan is not guaranteed to protect the value of the investment completely
from unfavourable changes in the interest rates.

B.  AMC’s perception: The impact of a rise in interest rates will be reduced
through good fund management practices. In anticipation of any rise in
interest rates, the Scheme will attempt to move the funds in from long-term
instruments into short-term debt & money market instruments where the
impact on the NAV will be much lower. Also, if the interest rates at any
point of time are expected to ease, the Scheme can move back into long-
term debt to take advantage of appreciation in the market value of its
investments.

C. In an open ended fund, any disruption in the normal functioning of the
markets for debt instruments or extreme illiquidity in any of the debt
instruments may affect the ability of the fund manager to buy or sell freely
in the market. In the event of inordinately large number of redemption
requests or of a restructuring of the Scheme’s portfolio, the time taken by
the Fund for redemption may become significant. Please see para “Right to
Limit Redemptions” in section “Redemptions and Repurchase”.

D. AMC’s perception: Such situations may be extremely rare and temporary in
nature. Although the debt market in India is not very liquid, there is always
demand for debt instruments having a high rating & issued by good
companies, at appropriate yields. At times, the fund may choose to hold
such instruments till maturity and meet redemption needs through temporary
borrowing within permissible limits. The fund will keep a sufficient amount
of the funds in cash, call money and liquid money market instruments to
take care of the normal redemption needs.

SBI PREMIER LIQUID FUND (erstwhile Magnum Institutional Income
Fund-Savings Plan)

SBI Premier Liquid Fund (erstwhile Magnum Institutional Income Fund-Savings
Plan) will be investing in debt instruments (including Securitized debt), Government
Securities and money market instruments (such as repos, reverse repos and any
alternative to the call money market as may be directed by the RBI). Trading
volumes and settlement periods inherently restricts the liquidity of the scheme’s
investments.

MAGNUM INCOME FUND-1998

Magnum Income Fund-1998 (Magnum Income Fund) will be investing in debt
instruments (including securitized debt), Government Securities and money market
instruments (such as term/notice money market, repos, reverse repos and any
alternative to the call money market as may be directed by the RBI). The liquidity
of the scheme’s investments is inherently restricted by trading volumes and
settlement periods. In the event of an inordinately large number of redemption
requests, or of a restructuring of the scheme’s investment portfolio, these periods
may become significant.

[+ ]

MAGNUM GILT FUND

Magnum Gilt Fund is prone to interest rate risks like any other debt
instruments. Changes in interest rates will affect the scheme’s Net Asset
Value as the prices of securities generally increase as interest rates decline
and generally decrease as interest rates rise.

b.  Magnum Gilt Fund will be investing in Government Securities only with the
exception of investments in call money market, term/notice money market,
repos, reverse repos and any alternative to the call money market as may
be directed by the RBI.

MAGNUM MONTHLY INCOME PLAN (An open ended debt scheme.
Monthly Income is not assured and is subject to availability of distributable
surplus)

A. Magnum Monthly Income Plan will be investing in debt instruments (including
securitized debt), Government Securities and money market instruments
(such as term/notice money market, repos, reverse repos and any alternative
to the call money market as may be directed by the RBI) as also equity &
equity related instruments. The liquidity of the scheme’s investments is
inherently restricted by trading volumes and settlement periods. In the
event of an inordinately large number of redemption requests, or of a
restructuring of the scheme’s investment portfolio, these periods may
become significant.

B. The Mutual Fund is not assuring that it will make monthly or quarterly or
annual dividend distributions. All dividend distributions are subject to the
availability of distributable surplus.

MAGNUM CHILDREN’S BENEFIT PLAN

a. The Scheme has two options for premature repurchases. Premature
repurchase in cases of donor investing through parents where the lock-in
facility has been exercised, will be permitted only on a joint request from
both the donor & the parent/legal guardian. Repurchase without the lock -
in will be permitted on a request from parent/legal guardian. The other
terms and conditions for repurchases are same under both options as
detailed in the section on redemption and repurchases.

a.  Magnum Children’s Benefit Plan will be investing in debt instruments (including
securitized debt), Government Securities and money market instruments
(such term/notice money market, repos, reverse repos and any alternative
to the call money market as may be directed by the RBI) as also equity &
equity related instruments. The liquidity of the scheme’s investments is
inherently restricted by trading volumes and settlement periods. In the
event of an inordinately large number of redemption requests, or of a
restructuring of the scheme’s investment portfolio, these periods may
become significant. In view of the same, the Trustees have the right in their
sole discretion to limit redemptions (including suspending redemptions)
under certain circumstances.

MAGNUM INCOME PLUS

Magnum Income Plus Fund will be investing in debt instruments (including
Securitized debt), Government Securities and money market instruments (such
as term/notice money market, repos, reverse repos and any alternative to the
call money market as may be directed by the RBI) as also equity & equity related
instruments. The liquidity of the scheme’s investments is inherently restricted by
trading volumes and settlement In view of the same; the Trustees have the right
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in their sole discretion to limit redemptions (including suspending redemptions) under certain circumstances periods. In the event of an inordinately large number of
redemption requests, or of a restructuring of the scheme’s investment portfolio, these periods may become significant.

SBI DYNAMIC BOND FUND - (Formerly Magnum NRI Investment Fund - Long Term Bond Plan)

SBI Dynamic Bond Fund would be investing debt Instruments (including Securitized debt), Government Securities and Corporate Debt including Money Market
Instruments. The liquidity of the scheme’s investments is inherently restricted by trading volumes and settlement periods. In the event of an inordinately large number
of redemption requests, or of a restructuring of the scheme’s investment portfolio, these periods may become significant. In view of the same, the Trustees have the
right in their sole discretion to limit redemptions (including suspending redemptions) under certain circumstances.

MAGNUM MONTHLY INCOME PLAN - FLOATER (An open ended debt scheme. Monthly Income is not assured and is subject to availability of distributable
surplus)

A.  MMIP - Floater would be investing in debt and money market instruments (such as call money market, term/notice money market, repos, reverse repos and any
alternative to the call money market as may be directed by the RBI) as also in equity & equity related instruments. The liquidity of the scheme’s investments
is inherently restricted by trading volumes and settlement periods. In the event of an inordinately large number of redemption requests, or of a restructuring of
the scheme’s investment portfolio, these periods may become significant. In view of the same, the Trustees have the right in their sole discretion to limit
redemptions (including suspending redemptions) under certain circumstances.

B. Different types of securities in which the scheme would invest as given in the Offer Document carry different levels of risk. Accordingly the scheme’s risk may
increase or decrease depending upon the investment pattern. For e.g. corporate bonds carry a higher amount of risk than Government Securities. Further even
among corporate bonds, bonds, which are AAA rated, are comparatively less risk than bonds, which are AA rated.

SBI SHORT HORIZON DEBT FUND

SBI Short Horizon Debt Fund (SSHDF) will be investing in debt instruments, Government Securities, securitized debt, debt derivatives and money market instruments.
Trading volumes and settlement periods inherently restrict the liquidity of the scheme’s investments. In the event of a restructuring of the scheme’s investment
portfolio, these periods may become significant.

For detailed risk factors, investors are requested to refer Scheme Information Document of the respective schemes.
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RISK CONTROL

Risk Management is a separate division within the organization headed by the Chief Risk Officer, who reports to the CEO. The risk management team provides the
risk tools, aggregation and analysis of risk information and independent inputs and analyses to the CEO.

The Board of SBI Funds Management (P) Ltd. has constituted a Risk Management Committee of the Board comprising three directors including the Managing Director
and two independent directors.

Broadly the role of the Committee is as follows:

e Review the effectiveness of overall risk management framework in meeting sound corporate governance principles

e  Review on a regular basis the risk management policies ;

e  Review on a regular basis the risk management process;

e  Evaluate, on a regular basis, the effectiveness and prudence of senior management in managing the operations and the risks to which the company is exposed;
e  Review risk reporting on significant risks, including the amount, nature, characteristics, concentration and quality of the assets

e  Review exception reporting

In addition, an Executive Committee on Risk comprising the CEO, Deputy CEO and function heads, is in place for risk reporting and governance.

In addition to regulatory limits and SID limits, internal limits are defined as per the framework given in the Investment Policy and judiciously monitored. Any significant
deviations are immediately flagged off to the Investment team for corrective action and are reported to the RMCB.

Risk indicators on portfolio risk are computed and are monitored on a regular basis.

As stipulated by SEBI, an independent review of the risk management systems is conducted by the concurrent auditors, to check on the adequacy of risk management
systems. The observations of the auditors are placed before the Board of Directors of the AMC as well as Trustee Company.

INVESTMENT STRATEGY & COMPARISON WITH THE EXISTING SCHEMES

MAGNUM INSTACASH FUND - DIVIDEND PLAN & CASH PLAN

This is a liquid category scheme. The investment strategy would be oriented towards providing high degree of liquidity while seeking to maintain stable returns. The
scheme would invest in debt and money market instruments having a residual maturity not exceeding 91 days.

MAGNUM INSTACASH FUND - LIQUID FLOATER PLAN

Fund will invest their entire corpus in debt (Corporate debentures & bonds, PSU/FI/Govt. guaranteed bonds), Govt. securities, and money market instruments
(commercial paper, certificates of deposit, T-bills, bills rediscounting, repos, short-term bank deposits etc). Fund will try to mitigate interest rate risk and generate
opportunities for regular income through a portfolio investing predominantly in floating rate securities and money market instruments. The scheme would invest in debt
instruments having a residual maturity not exceeding 91 days. Investments under the fund in floating rate securities and money market instruments would constitute
at least 65% of the total investments.

SBI PREMIER LIQUID FUND (SPLF)

The investment strategy is to invest the monies in Cash and alternate to Call Money Market instrument, Corporate debenture and Bonds /PSU, FI Government
guaranteed Bonds, Government Securities including Securitized Debt, International bonds and Derivative instruments to provide attractive returns to the Magnum/Unit
holders either through periodic dividends or through capital appreciation through an actively managed portfolio of debt and money market instrument. The scheme
would invest in debt and money market instruments having a residual maturity not exceeding 91 days.

MAGNUM INCOME FUND

The objective of the scheme is to provide the investors an opportunity to ear, in accordance with their requirements, through capital gains or through regular dividends,
returns that would be higher than the returns offered by comparable investment avenues through investment in debt & money market securities. Accordingly, based
on a continuous evaluation of macro-economic factors, market dynamics and debt-issuer specific factors, investments are carried out under this scheme. . Investment
in Corporate Bonds and Debentures in the Floating Rate — Short Term Plan will be in securities with maturities not exceeding 3 years.

MAGNUM GILT FUND
To provide the investors with returns generated through investments in government securities issued by the Central Government and / or a State Government. A

portfolio invested in securities issued by Government of India (G-Secs) or the state government securities is normally associated with an investment strategy in the
debt markets that is free of credit risk (i.e. the risk of default by the issuer).

The scheme may also invest in the term / notice money market (or in any alternative investment to the call market as may be directed by RBI), repos and reverse
repos in order to meet the liquidity requirements of the scheme or on defensive considerations. Income may be generated through the receipt of the coupon payments,
the amortisation of the discount on debt instruments or the purchase and sale of securities in the underlying portfolio. To ensure total safety of the Magnumholder’s
Funds, the scheme will not invest in any other securities such as shares or corporate debentures.

The Fund will seek to underwrite issuance of Government Securities if and to the extent permitted by SEBI / RBI and subject to the prevailing rules and regulations
specified in this respect and may also participate in their auction from time to time.

The scheme offers investors two separate investment plans (i.e. Short-Term Plan and Long-Term Plan) representing investments made and held in two separate
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investment portfolios. The portfolios of the two Plans may differ in the allocation to a particular asset class and in the average portfolio-maturity. Under the Short-Term
Plan, the funds will be normally managed to a maximum average portfolio-maturity of three years. Under the Long-Term Plan, the funds will normally be managed to
an average portfolio-maturity longer than three years.

MAGNUM MONTHLY INCOME PLAN (An open ended debt scheme. Monthly Income is not assured and is subject to availability of distributable surplus)
Investments under the fund will be a mix of debt, equity & money market instruments. Debt instruments will be invested based on evaluation of macro-economic
factors, market dynamics and issuer specific factors. Maximum exposure to equities is capped at 15% in this scheme.

MAGNUM CHILDREN BENEFIT PLAN

Magnum Children’s Benefit Plan will be investing in debt instruments (including securitized debt), Government Securities and money market instruments (such term/
notice money market, repos, reverse repos and any alternative to the call money market as may be directed by the RBI) as also equity & equity related instruments.
The proportion of the scheme portfolio invested in each type of security will vary in accordance with economic conditions, interest rates, liquidity and other relevant
considerations, including the risks associated with each investment. The fund manager with the approval of the Investment Committee may invest the entire assets
in GOI securities only depending on the above factors.

The scheme however intends to invest only 20% of the corpus in equity and equity related instruments. Any investment in equity and equity related instruments above
20% but within 25% would depend on market conditions if it is deemed to be in the larger interests of the Magnum holders / Unit holders and would be with the prior
approval of the Managing Director.

MAGNUM INCOME PLUS FUND

The scheme will have two Plans for investment — Savings Plan and Investment Plan. The Savings Plan will be investing its entire corpus only in investment grade debt
instruments such as Government Securities, Corporate Bonds and Debentures and Money Market instruments. The Investment Plan will be investing atleast 80% of
its corpus in investment grade Debt instruments and Money market instruments and the balance will be invested in equity and equity related instruments. The stocks
will be selected from the BSE 100 index only.

SBI DYNAMIC BOND FUND

The investment strategy of the Scheme would be to allocate fund corpus across debt and money market instruments of various maturities on the basis of the expected
interest rate scenario. Since the interest rates can be volatile at times, the fund will always endeavor to invest in highly liquid debt and money market instruments. The
fund will follow an active duration management strategy as a result of which the portfolio turnover could be high.

MAGNUM MONTHLY INCOME PLAN - FLOATER (An open ended debt scheme. Monthly Income is not assured and is subject to availability of
distributable surplus)

Investments in Floating rate securities would be atleast 65% of the net assets of the scheme while the balance would be invested in fixed rate securities, money market
instruments and/or equity related instruments. In the absence of Floating Rate securities, the Fund Manager may swap fixed rate returns for floating rate returns
through derivatives like Interest Rate Swap/Forward Rate arrangements as permitted under Regulations. Maximum exposure to equities is capped at 15% in this
scheme. The scheme may also invest in short term deposits of scheduled commercial banks as permitted under the Regulations.

Investments in Securitized Debt will not exceed 10% of the investment in Floating rate/fixed rate instruments while investments in International Bonds will be within
the SEBI stipulated limits. Debt instruments in which the scheme invests shall be rated as not below investment grade by atleast one recognized credit rating agency
authorized under the SEBI Act, 1992.

SBI SHORT HORIZON DEBT FUND - ULTRA SHORT TERM FUND

e  Higher proportion of investment in Money Market Instruments

e  Average maturity not to exceed 2 years. In normal market conditions it is expected to be maintained between 3 months and 9 months
e  Endeavour to minimize interest rate risk and credit risk

SBI SHORT HORIZON DEBT FUND - SHORT TERM FUND

e Higher proportion of investments in mark to market instruments

e  Average maturity not to exceed 3 years
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AUM AND FOLIO (As on 29th July, 2011)

Liquid & Debt AUM ( Rs. Crore) Folios
Magnum Insta Cash Fund 3114.84 11126
Magnum Insta Cash Fund - Liquid Floater Plan 715.84 3132
SBI Premier Liquid Fund 10398.51 252
Magnum Income Fund 45.79 8063
Magnum Income Fund - Floating Rate - Savings Plus Bond Plan 135.32 2352
Magnum Income Fund - Floating Rate - Long Term Plan 5.44 917
Magnum Gilt Fund - Short Term 47.42 326
Magnum Gilt Fund - Long Term 154.36 368
Magnum Monthly Income Plan 339.41 20964
Magnum Children Benefit Plan 23.58 10698
Magnum Income Plus Fund - Investment 57.72 3433
Magnum Income Plus Fund - Saving 1.70 406
SBI Dynamic Bond Fund 19.31 281
Magnum Monthly Income Plan - Floater 11.35 2237
SBI Short Horizon Debt Fund - Ultra Short Term Fund 7628.39 5178
SBI Short Horizon Debt Fund - Short Term Fund 315.71 1095
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I. MAGNUM INSTACASH FUND

Open-ended Liquid Scheme with Cash, Dividend and Liquid Floater Plan
Continuous Offer for sale of Magnums/Units of Rs. 10 at NAV

Investment Objective

For Cash & Dividend Plan: To provide the investors an investment opportunity to earn
returns through investment in debt and money market securities, while having the benefit
of a very high degree of liquidity. For Liquid Floater Plan (Previously Short Term Plan):
To mitigate interest rate risk and generate opportunities for regular income through a
portfolio investing predominantly in floating rate securities and money market instruments.

Asset Allocation Pattern of the scheme

% of Portfolio of | % of Portfolio
PlanA &PlanB |of Plan C
(Cash Plan &  |(Liquid
Dividend Plan) | Floater)

Instrument Risk Profile

Debt instruments (including Debt| Upto 100% Upto 100%
derivatives) and Money Market
instruments (including cash/
CBLO / Repo and equivalent)
with a residual maturity in line
with SEBI regulation

Low to Medium

Securitized Debt Up to 20% Up to 20% Medium to High

The Cash Plan which has a cash (Growth) option and dividend option shall have a
common portfolio Investments under Liquid Floater Plan in floating rate securities and
money market instruments would constitute at least 65% of the total investments.

Performance of the scheme (As on 29th July, 2011)
Cash Option

Compounded Annualized Returns Returns (%) CRISIL Liquid Fund
Index Returns(%)

Returns for the last 1 year 7.70% 7.36%

Returns for the last 3 years 6.34% 6.25%

Returns for the last 5 years 6.90% 6.60%

Returns since inception 6.81% N.A.

Liquid Floater Plan

Compounded Annualized Returns Returns (%) CRISIL Liquid Fund
Index Returns(%)

Returns for the last 1 year 8.06% 7.36%

Returns for the last 3 years 6.62% 6.25%

Returns for the last 5 years 7.12% 6.60%

Returns since inception 6.47% 5.78%

Financial Year Wise Returns
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Plans and Options
(i) Plan A - Dividend Plan (i) Plan B - Cash Plan (jii) Plan C - Liquid Floater Plan.

Plan A and Plan B have a common portfolio. Growth and Dividend Options available under
Plan C.

Magnum InstaCash Fund - Cash Plan and liquid Floater Plan has been categorized as
a Liquid Scheme under SEBI guidelines.

Minimum Application Amount

Additional Purchase
Multiples of Rs. 500

Purchase

Rs. 10000
Benchmark Index
CRISIL Liquid Fund Index
Dividend Policy

Daily and Weekly Dividends under the Dividend Plan. Daily and Weekly Dividend under
the Liquid Floater Plan (Growth and Dividend option). Payout/reinvestment facility available.

Payout under the Dividend options would be effected only for investments of Rs. 1 crore
and above in case of liquid floater plan.

Name of the Fund Manager

Mr. Rajeev Radhakrishnan

Expenses of the scheme

(i) Load Structure

Entry Load — N.A., For more details refer information common to all Debt & Liquid Schemes
on page No. 2; Exit Load - Nil

(i) Recurring Expenses

i) First Rs. 100 cr. of average weekly net assets - 2.25%

i) Next Rs. 300 cr. of average weekly net assets -2.00%

i)  Next Rs. 300 cr. of the average weekly net assets - 1.75%
iv)  Balance of the average weekly net assets - 1.50%

Actual expenses for the previous financial year:

Cash and Dividend Plan - 0.32%

Liquid Floater Plan - 0.37%

Risk Profile of the scheme

Repurchase
Rs. 1000

Mutual Fund Units involve investment risks including the possible loss of principal. Please
read the SID carefully for details on risk factors before investment. Scheme specific Risk
Factors are summarized on the page number 4.
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Il. SBI PREMIER LIQUID FUND

Open-ended Liquid Scheme
Continuous Offer for sale of Units of Rs. 10 at NAV
Investment Objective

To provide attractive returns to the Unitholder holders either through periodic dividends
or through capital appreciation through an actively managed portfolio of debt and money
market instruments.

Asset Allocation Pattern of the scheme

Type of Instrument Normal Allocation | Risk Profile

(% of Net Assets)

Debt instruments (including Debt derivatives) |Up to 100%
and Money Market instruments (including
cash/ CBLO / Repo and equivalent) with a
residual maturity in line with SEBI regulation

Low to Medium

Securitized Debt Up to 20% Medium to High
Performance of the scheme (As on 29th July, 2011)
Compounded Annualized SPLF-IP CRISIL Liquid Fund
Returns Returns (%) Index Returns
(%)

Returns for the last 1 year 7.78% 7.36%

Returns for the last 3 years 6.29% 6.25%

Returns for the last 5 years 6.87% 6.60%

Returns since inception 6.33% 5.92%

Financial Year Wise Returns
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Crisil Liquid Fund Index

Plans and Options

Institutional Plan and Super Institutional Plan. Both the plans will have growth and dividend
option.

Dividend Policy

Daily, Weekly and Fortnightly Dividends under the SBI Premier Liquid Fund. Daily Dividends
would be automatic reinvested. Payout under the Weekly and Fortnightly Dividends would
be effected only for investments of Rs. 1 crore and above.

SBI Premier Liquid Fund has been categorized as a Liquid Scheme under SEBI
guidelines.

Minimum Application Amount
Plan : Institutional

Purchase Additional Purchase Repurchase
Rs. 50 lakhs & Multiples of Rs. 1 lakh Rs. 1 lakh

in multiples of Rs. 1 lakh

Plan : Super Institutional

Purchase Additional Purchase Repurchase
Rs. 5 Crore Multiples of Rs. 1 lakh Rs. 1 lakh

in multiples of Rs. 1 lakh

Benchmark Index

CRISIL Liquid Fund Index

Name of the Fund Manager

Mr. Rajeev Radhakrishnan

Expenses of the scheme

(i) Load Structure

Entry Load — N.A., For more details refer information common to all Debt & Liquid Schemes
on page No. 2; Exit Load - Nil

(i) Recurring Expenses

i) First Rs. 100 cr. of average weekly net assets - 2.25%

i) Next Rs. 300 cr. of average weekly net assets -2.00%

i) Next Rs. 300 cr. of the average weekly net assets - 1.75%

iv)  Balance of the average weekly net assets - 1.50%

Actual expenses for the previous financial year: 0.28%

(Magnum Institutional Income Fund - Saving Plan was changed to SBI Premier Liquid Fund
on Mach 23, 2007)

Risk Profile of the scheme

Mutual Fund Units involve investment risks including the possible loss of principal. Please

read the SID carefully for details on risk factors before investment. Scheme specific Risk
Factors are summarized on the page number 4.
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l1l. MAGNUM INCOME FUND

Open-ended Debt Scheme

Continuous Offer for sale of Magnums/Units of Rs. 10 at NAV related prices
Investment Objective
Dividend, Growth and Bonus Plan
To provide the investors an opportunity to earn, in accordance with their requirements,
through capital gains or through regular dividends, returns that would be higher than
returns offered by comparable investment avenues through investment in debt and money
market securities.
Floating Rate Plan (FRP)
To endeavour to mitigate interest rate risk and seek to generate regular income alongwith
opportunities for capital appreciation through a portfolio investing in Floating Rate debt
securities, fixed rate securities, derivative instruments as well as in Money Market
instruments.
Asset Allocation Pattern of the scheme
Dividend, Growth and Bonus Plan

Types of Instruments Normal Allocation
(% of net assets)
Corporate Debenture and Bonds/PSU/FI/Govt. Up to 90%

guaranteed Bonds/Other including Securitized Debt
Securitized Debt

Not more than 10% of
investment in debt

Financial Year Wise Returns
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Plans and Options

Dividend Plan, Growth Plan, Bonus Plan and Floating Rate Plan. The Floating Rate Plan
has sub plans of Savings Plus Bond Plan (Dividend and Growth options) and Long Term
Plan (Regular (Dividend and Growth)) and Long Term Plan (Institutional (Dividend and
Growth)). The Savings Plus Bond Plan has daily and weekly dividend option also.
Minimum Application Amount

Purchase Additional Purchase Repurchase

Government Securuities Up to 90%
Cash and Call Money Up to 25%
Money Market Instruments Up to 25%
Units of Other Mutual Funds Up to 5%

Floating Rate Plan
Types of Instruments Normal Allocation

(% of net assets)

Floating rate debt, money market and derivative Atleast 65%
instruments
Fixed rate debt, money market and derivative Not exceeding 35%
instruments

Rs. 2000 Multiples of Rs. 500 Rs. 1000
Rs. 50 lakhs (For Floating Rate | Rs. 10 lakhs (For Floating Rate |Rs. 1000
Long —Term (Institutional) Plan) |Long —Term (Institutional) Plan)

Pursuant to RBI Guidelines, presently Mutual Funds are not allowed to participate in Call Money.
Investments in Corporate Bonds and Debentures in Floating Rate (Savings Plus Bond
Plan) Plan would be in securities with maturities not exceeding 3 years. Investment in
Securitized Debt would not exceed 30% of the investments in Floating/Fixed rate securities
while investments in International Bonds would be within SEBI stipulated limits.

Performance of the scheme (As on 29th July, 2011)

Compounded Annualized Returns Growth CRISIL Composite
Plan (%) Bond Index Returns (%)

Returns for the last 1 year 6.39% 5.30%

Returns for the last 3 years 5.53% 7.09%

Returns for the last 5 years 4.69% 6.05%

Returns since inception 7.13% N.A.

Compounded Annualized Returns MIF - FRP CRISIL Liquid Fund Index
LTP (%) Returns (%)

Returns for the last 1 year 7.90% 7.36%

Returns for the last 3 year 6.79% 6.25%

Returns for the last 5 years 6.67% 6.60%

Returns since inception 6.15% 6.10%

Compounded Annualized Returns MIF - FRP CRISIL Liquid Fund Index
SPBP (%) Returns (%)

Returns for the last 1 year 8.24% 7.36%

Returns for the last 3 year 7.52% 6.25%

Returns for the last 5 years 7.10% 6.60%

Returns since inception 6.56% 6.10%

Financial Year Wise Returns
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Benchmark Index

CRISIL Composite Bond Index (For Dividend, Growth and Bonus Plan); CRISIL Liquid
Fund Index (For Floating Rate Plan — Savings Plus Bond Plan and Long Term Plan)
Dividend Policy

Semi-annual Dividends under the Dividend Plan. Under the Bonus Option, the retums would
be through declaration of Bonus Magnum/Units at periodic intervals subject to the availability
of distributable surplus and at the discretion of the Fund Manager. Pursuant to the allotment
of bonus units the NAV of the scheme will fall in proportion to the bonus units allotted and as
a result the total value of units held by you would remain the same.

Floating Rate Plan (Savings Plus Bond Plan — Dividend option) would declare dividends on
a daily, weekly and monthly basis while the Floating Rate Plan (Long Term (Regular and
Institutional — Dividend options) would declare dividends on a quarterly basis. Payout under
the Weekly Dividends would be effected only for investments of Rs. 1 crore and above.
The Dividend option under all the Plans offers the facility of payout or reinvestment of dividend.
The Mutual Fund is not assuring that it will make dividend distributions on a semi-annual
basis. All dividend distributions are subject to the availability of distributable surplus.
Name of the Fund Manager

Mr. Dinesh Ahuja

Expenses of the scheme

(i) Load Structure

Entry Load — N.A., For more details refer information common to all Debt & Liquid Schemes
on page No. 2; Exit Load — For MIF - FRP — SPBP - 1.00% for exit within 1 month from the
date of allotment. For other plans - 0.50% for exit within 6 months from the date of allotment;
Nil - after 6 months;

(i) Recurring Expenses

i) First Rs. 100 cr. of average weekly net assets - 2.25%

i) Next Rs. 300 cr. of average weekly net assets -2.00%

iii)  Next Rs. 300 cr. of the average weekly net assets - 1.75%

iv)  Balance of the average weekly net assets - 1.50%

Actual expenses for the previous financial year:

MIF-98 1.30%
MIF-FRP-LTP 0.94%
MIF-FRP-SPBP 0.47%

Risk Profile of the scheme

Mutual Fund Units involve investment risks including the possible loss of principal. Please
read the SID carefully for details on risk factors before investment. Scheme specific Risk
Factors are summarized on the page number 4.
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IV. MAGNUM GILT FUND

Open-ended dedicated Gilt Scheme
Continuous Offer for sale of Magnums/Units of Rs. 10 at NAV related prices
Investment Objective

To provide the investors/unitholders with returns generated through investments in
government securities issued by the Central Government and / or a State Government.

Asset Allocation Pattern of the scheme

Types of Instruments Normal Allocation (% of net assets)

Government of India dated securities Upto 100%

State Government dated securities Upto 100%

Government of India Treasury Bills Upto 100%

Performance of the scheme (As on 29th July, 2011)
Long Term Plan

Compounded Annualized Returns | Growth Option (%) |ISEC LI BEX Returns (%)
Returns for the last 1 year 4.53% 5.25%

Returns for the last 3 years 2.76% 11.32%

Returns for the last 5 years 3.88% 8.67%

Returns since inception 6.75% N.A

Short Term Plan

Compounded Annualized Returns | Growth Option (%) |ISEC SI BEX Returns (%)
Returns for the last 1 year 6.22% 5.45%

Returns for the last 3 years 6.40% 7.96%

Returns for the last 5 years 6.84% 7.43%

Returns since inception 6.72% NA

Financial Year Wise Returns
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Plans and Options

Short Term Plan (Dividend and Growth Option); Long Term Plan (Dividend and Growth
Option), Long Term PF Option — Regular and Fixed Period (1 - Year, 2 Years and 3-Years)
with Dividend and Growth options

Minimum Application Amount
Additional Purchase
Multiples of Rs. 5000

Purchase

Rs. 25000 (Growth option);
Rs. 100000 (Dividend option)

Benchmark Index

ISEC SI BEX (Short Term Plan); ISEC LI BEX (Long Term Plan)
Name of the Fund Manager

Mr. Dinesh Ahuja

Dividend Policy

Repurchase
Rs. 1000

Monthly dividend under the Short Term Plan; Quarterly dividend under the Long Term
Plan

The Dividend option under the Plans offers the facility of payout or reinvestment of dividend.
Expenses of the scheme

(i) Load Structure

Entry Load — N.A., For more details refer information common to all Debt & Liquid Schemes
on page No. 2;

Exit Load : Short Term Fund - CDSC - 0.15% for exit withing 15 days from the date of
investment.

Long Term Fund - 0.50% for exit within 6 months from the date of allotment, 0.25% for exit
after 6 months but within 12 months from the date of allotment, Nil thereafter.

(i) Recurring Expenses

i) First Rs. 100 cr. of average weekly net assets - 2.25%

i) Next Rs. 300 cr. of average weekly net assets -2.00%

iii)  Next Rs. 300 cr. of the average weekly net assets - 1.75%

iv)  Balance of the average weekly net assets - 1.50%

Actual expenses for the previous financial year:

MGILT-LTP 1.22%

MGILT-STP 0.84%

Risk Profile of the scheme

Mutual Fund Units involve investment risks including the possible loss of principal. Please

read the SID carefully for details on risk factors before investment. Scheme specific Risk
Factors are summarized on the page number 4.
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V. MAGNUM MONTHLY INCOME PLAN*

“(An open-ended debt scheme. Monthly Income is not assured and is subject to the
availability of distributable surplus)
Continuous Offer for sale of Magnums/Units of Rs. 10 at NAV related prices
Investment Objective
To provide regular income, liquidity and attractive returns to the investors through an
actively managed portfolio of debt, equity and money market instruments.
Asset Allocation Pattern of the scheme

Types of Instruments Normal Allocation

(% of net assets)

Equity and equity related instruments Not more than 15%

VI. MAGNUM CHILDREN’S BENEFIT PLAN

Open-ended Scheme
Continuous Offer for sale of Magnums/Units of Rs. 10 at NAV related prices
Investment Objective
To provide attractive returns to the Magnum holders/Units holders by means of capital

appreciation through an actively managed portfolio of debt, equity, government securities
and money market instruments.

Asset Allocation Pattern of the scheme
Types of Instruments
Equity and equity related instruments

Normal Allocation (% of net assets)
Not more than 25%*

Debt instruments (including securitized debt)
and Government Securities and

Money Market Instruments

Securitized debt

Not less than 85%

Not more 10% of the investments in
debt instruments
Performance of the scheme (As on 29th July, 2011)

Debt instruments (including securitized debt)
and Government Securities and
Money Market Instruments

Securitized debt

Upto 100%

Not more 10% of the investments in
debt instruments

*The scheme however intends to invest only 20% of the corpus in equity and equity related

Compounded Annualized Growth O}Ztion CRISIL MiP Blen:ied instruments. Any investment in equity and equity related instruments above 20% but within
Returns (%) Index Returns (%) 25% would depend on market conditions if it is deemed to be in the larger interests of the
Returns for the last 1 year 4.08% 4.89% Magnum holders/Units holders and would be with the prior approval of the Managing
Returns for the last 3 years 4.91% 8.08% Director.
Returns for the last 5 years 5.05% 7.50% Performance of the scheme (As on 29th July, 2011)
Retums since inception 7.14% NA. Compounded Annualized Returns| MCBP CRISIL MIP Blended
) )
Fina